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WASHINGTON, D. C. 20008

MAC S. DUNAWAY .

CHARLES R. MC CARTHY, JR. . (2'02) 867-0577.
STUART S. DYE
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RECORDATION NO. ... fited & Recorded

FRANK I, CASE, HI
GIZFORGE D. BILLOCK. JR.* June 2 8 , 19 -7 8
JEFFREY D. KNOWLES jﬂ\,x;txs ; :_. CUI"[“{I t‘r\._ "r‘z e OQ\()'\.‘

*ADMITTED IN PENNSYLVANIA ONLY "

Secretary of the Interstate
Commerce Commission

Room 1227

Washington, DC 20423

Re: ICC Recordation of Security Interest
in Railroad Rolling Stock

Dear Secretary:
Pursuant to Section 49 U.S.C. 20c, we are enclosing
$50.00 and the original and five certified true copies of a

June 26, 1978, Security Agreement to be recorded by the ICC.

The names and addresses of the parties to the enclosed

Chattel Mortgage Security Agreement are as follows:

l. Debtor-Mortgagor
Merle C. Garvis

1012 20th Street, N.W.
Washington, D.C. 20036

2. Secured Party-Mortgagee

‘Union First National Bank of Washington
740 15th Street, N.W.
Washington, D.C. 20005



Secretary of the Interstate
Commerce Commission ’

Page Two :

June 28, 1978

The general description of the equipment covered
by the enclosed Security Agreement is as follows:

Two, seventy ton, fifty foot, six inch

"XF" type Boxcars having identifying

markings, OCTR, representing the lessee

railroad, Octoraro Railway, Inc., and

the designated serial numbers OCTR 109 & OCTR 110.

Kindly return the original and three copies to
this office. : : .

Very tru%
oe A. Shull ’
mrs

Enclosure
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TUS ACGREEMENT, nonde the %(In_\' of June 78 under the laws nl (he ,\(m(xn{( 0 |l sl I| :(‘( of
' : o Luwb

DECPWIRIEEN Merle C, Garvis

%L‘gl hmcm called the Dei
RECORDATION HO. iususnsrssreens Filcd & Recorde -
whose onsiness uddress is (if none, write “none”)

1012 20th Street, N.W., Washlngton, DC 20036 | JUN 2 9 1978 -2 *-*-QPM

Cwnd wose residence address is s
24 i ERCE COMMISSION

Springvale Road, Great Falls, Vlrgmla 22066 gm.—.ﬁslmﬁ LOMMERSCE ©U : . A
aml  UNION FIRST NATIONAL BANK OF WASHINGTON hevein calied the Seenved 1

whome address is

740 15th Street, N.W., Washlngton, DC 20005
WL ESSITH . ’

To secure the payment of an indebtedness in the ‘amount of § 60,000.00
at the rate of 12% per annum, principal and interest to be paid as follows: Interest only
payable in 180 days from the date of execution in the amount of - $ 3,600.00 , and there-
after principal and interest payable in 114 equal and successive monthly installment:
in the amount of $ 884 .48 each, and one final successive monthly installment in the amount
of the then ranalnlng principal balance and all accrued and unpaid interest thereon; said
installments commencing 180 days . from the date of this note. Interest after maturity (whether
by acceleration or otherwise) shall be payable at a rate of 3% above the effective rate, at
maturlty, provided, -however, that in no event shall the total FINANCE CHARGE payable exceed
the maximm permitted to be charged under applicable law of the District of Columbia.

wilh interest, payable

ax eveneed by nate or notes of evens date herewith, and also (o seenre any other indebfedness o Tahitity of v beli
o the Secured Pty diveet or bulivect, absolute or contivgent, due or fo bhecome due, now exisling or herealim: nris,

fochn e all fibaee advanees o loans which ey be made at the option of (he Secaved Party, (ol hereinafter called
“oblivations™) Debtor hereby prants and conveys (o the Secured Parviy a seearity interest ing soaud marigages 1o the

v

cured Paiy, - i ) . ..
(i) the ||(»|w11\ deseribed in the Schedule herein which the Deblor n‘pwwnts will h(' used primarily

(] tor personal, famity or household purposes
L3 in Foemiing u])(‘.l'uli()ns
k3 in business ov other use
thy all |.mpm‘~l\'. conds and ehattels of the same chsses as those scheduled, aequived by the bebtor subsequient to
extectzhon of this agreement and prior Lo ils termination
ter aldl praceeds thereof, i1 any,
D all increases, substitulions, replacements. additions and accessions lhomto '
(the foregoing fa), (b, (¢) and () hereinalter called the collateral).

LDEBTOR WARRANTS, COVENANTS AND AGREES AS FOLLOWS;

PAYMELI In To pay and perform all of the obligations secured h.\' thig agreement necording to their termms,

OEFEND - I Po defend the title to the callateral aeainst all persons and against all claims and demands what=oever, which ot

TITLE - eacepl for the security interest granted hereby, is owilly owned by the Debitor aod ix now (ree and clear of ans sad all
security interesis, claims, ¢h.u;.' s, ene ulnln,lnus, taxes und assessments exeept s may be set forth in the seheduie,

ASSURA“.CE - e o demand of the seenved parly to do the following, furnish further assurance of title, execute any wrillon amreeis

OF TitLE ar do any other aels necessary to effectyate the purposes awd provisions of this agreement. exeeuty any instenne nt or s

neent reprived by faw or otherwise g order to perfect, continae oy terminate the secority interest of the Secured Party is
collateral-aad pay all costs of filing in connection therewith. .

POSSESSION T Ta retain pussession of the collateral during the existence of this agreemenil aml not fo sell, exelinge, assipu, loau,
liver, lease, mortgase or otherwise dispose of sawe without the written consent of the Securved Party, =

LOCATION Te To dane the eollateral ot the Joetion specilled in the sehedule qond nol to remove s nne (except in the usuid « gese of b
ness for temporiry periods) without the prior written consent of the Recured Party, .

LIENS . 1f Fo keep the collateral free and elear of all lens, eharges, enenmbrnees, taxes aoud assessments,

TAXES 1 To ey, when dae, all taxes, assessments and license fees vebining to the coliateral,

REPAIRS the To Reeps the collateral, at Drebtors onwn cost and expense, in cood veputie somd condition aml not T mrisuse, b e e

athaw fosdeteriorite except for nnllnll weir and tear and to make sione available for inspeciion by e Securved oty o
reasots bile thnes. .

INSURAICE 1 To Keep the colbvteral insured against lose by five Cineliding extended coverazer, thelt s other Tazards s the Secs,
Party may regquire and e ahtain collision insuronce i applicable. Volicies =hedl beoinosach Do and ooounts and with
connpinies s the Recuved Party oy designante, Policies <hall be obtaioed rang responsible insarors aontherized tode dare
in this state. Corlitientes of insurance o podicies, pavable fo the respective portios ax their intevest nay appaeas . shall e
posited with the Secured Pavty who is authovized, ot under no duty, to ohtain sueh insiaoeee upen taibnve of the Debre
dooxos Praebtor shad) give inmedinde written notiee o the Secured Pavty and to insurovs of Tosoor diimnze to e calliters?
sttt promptly Gle proals of Joss with insurors, Diebtor hereby appoints the Secured Pavty the attorney for the Debior o
toining, adinsting o comeelling any suelt insaranee and endorsing settlement ot g herehy assizns to the Seenred fo
all sums which may hecome pu)nl»lc under sach insurance, including retwrn preminms aod dividemds, s additionad seon
Tor the indvbtedness, '

a -
* - i - ‘hat 4 3
*  provided however, that ke xeedbeoiNt’ lease of the collateral to ' ’
INC XNPOCCmm R mMMmmo: i  QCTORARD_RATLHAY,
_ e MR mRMEMmRmarmneeng  is horeby consented 1o by (he Secured p..
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LOAN - i I b aereement is seeurvity for o toan fo beoved o pay oo part or alb of the purchase priee of the-colliaterst: to us
USE OF . provecds of “the toan to pay the parehuase price, 50 nge fees and insurance premimms, The Securved Party however, may pay
. PROCELDS procecds diveetly to the seller of the collateraly
+ B . . .

CHANGE OF e Po innmedintely uolify the Seeaved Pavty ju e viting of any change oo discontinuanee of Deblor's phiee or pliees of i
ADDRESS iness and/or residence, .

AFFIXED 1 That Qi the eoltateral has heen attiched to o is to be attnehed to reat estute, a deseription of the real estinle and
TO REALTY same and adidress of the record owner is set forth in the sehetute herein s if The said eollateral is attached 1o real estate pia

fo the perfection of the security Anlerest granted hereby, Debtor will an demand of the Securved Party fuenish the Litter witi
diseliimer or diselnimers, signed by all persons by wing un inlerest in the real estate, of any inferest In the mll'lteml whici,
prior to Seceured 'arty’s interest.

2, GENERATL PROVISIONS

NOTES ) A_ 24 Noles, if any, executed in conneetion with this agreement, are separate insiruments and may be nezotinted hy Secure-
'arty without releasing Debtor, the collateral, or any gaarantor or co-maker.” Debtor consents fo any extension of fime of pay
ment, 10 there bemore than one Deblor, guarantor or co-maker of this agrecement or of notes secured herehy, the obdization
all «hall be primm'\'. Joint and w\'m'ul

NON-WAIVER 2h Wiaiver of or |(t|uuw enee in any default by the Debtor, or failure of the Secirml p warty (o insist upon striet performane
by the Debtor of any warcanties or u('n»mnon(\ in this sce uni\ azrveement, shiall not constitute a waiver of any subsequent .
alher default or failure,

NOTICES Qe Notlees fo either ﬂ:n'l_\' <hall he in writinzg and ghall be delivered personadly or by mail addressed to the party at the o8
“dress herein set forth or otherwise designated in writing, .

LAW ’ 20 Fhe Uniform Commercial Code shall zovern the rights, duties and remedies of the parties and any provisions herein d-

APPLICABLE clared invalid under any law shadl not invalidate any other provision or this agrecment.

DEFAULT 2% The following shall constitute a default by Debtor: .

non-payment ) Fallure to pay the principal ar any installment of principal or of inferest on the Indebtedness or any notes when due,

violation Pallure iy Debtar to comply with or perform any prov mlnn of this agreement.

misrepresentation  pyice o misleading representations or wi wranties made or given by Debtor in (‘nnn(‘r‘lmn with this \"lomn(-nt

levy ' Subjection of the collateral to levy of execution or olher judieial process. i
insolvency Commenceiment. of any insolvency proceeding by or agninst the Debtor or of any guarantor of or surety for the Deblor's on!
T wations, -

death Death of ihe Debtor or of any Guarantor of or surety for the Debior's obligations.

impairment of - Any reduction in the value of {he eolinteral or any act of the Dehtor which imperils the prospect of full p(rfnrnmn(‘(‘ i
security sitisfaction of the Debtor’s obligations herein. :

REMEDIES ON . 27 {pon any defqult of the Dehtor and at the op(inn of the Secured Party, the obligations secured hy this acrecmont sl .
DEFAULT immediatety hecome due and payable in full without nofice or demand and the Seeured Party shall have all the rights, ren
acceleration edies il privileges with respect o repossesgion, retention and <uale of the collateral and disposition or the proceeds as o

aveorded foa Recured Party by the applicable sections of the Uniform Coimmerctal Code respecting “Default”, in effoct ns
the date of this Security Agreement, '

attorneys’ fees Upon any defaull, the Seenred Party’s reasonable afiorneys’ fees and {he legal and other expenses for pursuing, searehi-

elc. for, receiving, taking, keeping, storing, advertising, and selling 1ho collateral shall be chargeable to the Debtor,
deficiency The Deblor shall remain lmble for any deficiency resulling from a sale of the collateral and shall pay any such deficien
: forthwiih on demand, ‘

. monies 11 the Debtor shall default in the performance of any of the provigions of this agreement on the Debtor's part to e o
advanced Tormed, Securved Party may perform same for the Debtor's acconnt and any monies expended in so doing shall he charge 1!

with interest fo the Debor and added to the indebtedness secured herehy,

seizure 1 conjunetion witl, addifion to or substitution for those rights, Secured Party, at his diseretion, max: (1) enler apon Debior
premises peaceably by Securved Party's own means or with legal process and take possession of the collateral, or vender it
usithle, or dispose of (he collaferal an the Debtor's premises and the Debtor asrees nat to resist or interfere; (2) require Doy

assembling to assemble the collateral aud make it available to the Secured Party at o place to be designated by the Seceared Part

coligferal reagonabty convenient to hoth parties (Deblor agrees that the Secuved Iarty's address as sel forth above is o place reasona?s
conventent for sach assernbling) ; (3) unless the colluteral is perishabde or threatens to decline speedily in value ar g o

natice of . type customarily sold an a recognized market, Secured Party will give Deblor veasonable notice of the time and place of o

sale publie sale theveof or of the time after which any private sale or any other intended disposition thercot is fo he mudde, The o
quiremeits of reasonable notice will heanet if such notice is mailed, postage prepaid, to the address of the Debtor she.
above, at least three days Defore the time of sale or disposition,
2o Scecurved Party may assign this agreement and if assigned the assignee shall be enlitled, upon nofifying the I')q-m-
to performance of all of Debtor's obligations and agreements hereander and the assizunes shall be entitled to all of the rigs
and remedies of the Secured Party hereander. Debtor will assert no claims or ¢efenses Deblor may have against the .\-
cured Party against the assignee. ‘

FINANCING ' )

STATEMENT 2 The Secured Party is hereby authorized to file a Financing Statement, ]

CAPTIONS __ 2i The Captions are inserted only as a mittter of convenience and for reference and in no way define, limit or describe tF

scope of this agreement nor the intent of any provision thercof,

"2j The Debtor covenants and agrees to cause to be plainly, distinctly, permanently
and conspicuously marked upon the side of the collateral the following words in
letters not less than 1" in height: UNION FIRST NATIONAL BANK OF WASHINGTON,
SECURED PARTY. 1In case, during the continuance of this Security Agrcement, any
such marking . on the collateral shall at any time be painted over or otherwise be

" made inconspicuous, removed, defaced or destroyed, the Debtor shall immediately
cause the same to be restored or replaced..

2k The Debtor covenants and agrees that it will cause this Security Agreement and
all awmendments, supplements and assignments. hereto to be duly filed and recorded
with the Interstate Commerce Commission in accordance with Section 20c of the
Interstate Commerce Act, at Debtor's sole cost and expense.

21 In the event that the collateral shall be or become worn out, lost, stolen,
destroyed, or, - in the opinion of the Debtor or the Secured Party, irreparably
damaged, from any cause whatsoever, or taken or requisitioned by condemnation or
otherwise resulting in loss of use for a period of 60 days (such occurrences

"1 being hereinafter called Casualty Occurrences), the Debtor shall prowmptly and

"~ fully notify the Secured Party with respect thereto. In the event of a Casualty

Occurrence, the obligations secured by this agreement shall, at the option of the
Secured Party, iwmediately become due and payable in full without notice or demand.

2m  The provisions of this agreemcent and all the vights and obligations of the

sartic: boveraetopr ahal b Lo aouern: o hy the Yows of the Distvicos of Coloedhia o o0 -
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PAGE 2-A OF SECURITY AGREEMENT

2n The Debtor covenants and agrees to supply the Secured Party with
current financial statewmernts of Debtor, including income and net

worth information, annually during the terw of this agreement. Failure
of the Debtor to wmake such statements available shall constitute a
default hereunder.

20 The Debtor hereby assigns to the Secured Party, as additional col-
lateral for the obligations secured hereby, all payments now or here-
after due Debtor frowm Railcar Inc., Management Company ;
provided, however, that until there be a default hereunder, the Debtor
may collect and enjoy such payment without accountability to the
Secured Party, provided that such payments are collected not more

than thirty (30) days in advance of when they are legally due and
payable. '

2p  The Debtor hereby warrants and represents that the loan secured
hereby is transacted solely for the purpose of .carrying on or acquiring
a business or commercial investment. ' X
2q The Debtor agrees to use his-best efforts to assure that the collateral
is operated in full compliance with all applicable government and industry
rules, regulations, and laws.

2r - The Debtor agrees to supply the Secured Party with copiés of -all
management and accounting reports received by Debtor covering the opera-
tion of the collateral.

2s  The Debtor agrees to not allow the collateral to be removed from
the continental United States, except for Canada, without thg'prior written
consent of the Secured Party.

2t  The Debtor, upon the request of the Secured Party, will annually
execute a Certificate of Compliance, stating that to the best of Debtor's
knowledge, he is in compliance with all the terms and conditions of this
Security Agreement, except for any enumerated deficiencies.

LG e % .
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Phe denmeswanriantiessand aporeements erein contias b shall bind and inoee fo the benetit of the respective it

<hevetoy and e e cespective Jegal rvlnrt-svnlznli\'v.\‘. suceessoes and assigne,

The genderad mnmher used in this agrecement are o l:l asoa relerence term only and <shall apply with (he siome e
whether the paties are of the nasculine or feminine gender, unpm.ll(- or other Torm, and the singulay \|l.l“ likewise inchud

the prmral.
Thix agreement may not he changaed ()l‘:l”_)'.

IN WIETNESS WHERBEOLR, the Parvties have respectively signed and sealed these preg iy and year fiest aboo

wrillen,

SECURED PARTY: DERTOR:. X J ot A sl ‘ e

[Corporate Seal]

SCHEDULE

Deseribie items of collaferal, the address where each item will he located and deseribe any prior liens, ete, and the amounts
“due thereons 11 items are crops or goods aflixed or to be aflixed to real estade describe the real estate and stade the name and ad-

Sdress of the owner or_ record thereof, . ) .

Hems . B _Location, cte. -
Two (2) 70 ton, 50 foot, 6 inch r:Lg:Ld underframe Leased to the octoraro
boxcars, known as "X type cars, serial numbers Railroad.
OCTR 109 . and OCTR 110

¢

District of Columbia

On this ;33 —day of ~ June , , 197 _8, before me persona]]y appeared
Wew L @ C.QGapyis to me personally known, who by me duly
sworn,—acknowledged that they executed the . fQregoing instrument “he free act and
Ll(‘ed . . i
~ L ) LS Q K

.[Notaf‘iéi"Sezll] ! : Notary Public \
DR . _ My commission expires: "/"’/IX/

District of Columbia '
on this 26th day of June , , 1978 , before me personally appeared
Robert S. Cherouny , to me personally known, who, being by me duly sworn, says

that he is a Senior Vice Presidemft UNION FIRST NATIONAL BANK OF WASHINGTON, that the

seal affixed to the foreguing instrument is the seal of said national

ba-n]\ that:-said instrument was slgnod and sealed on this day on behalf of said national -
banking association by authority of its Board of Directors and he acknowledged that the
"execution of the foregoing instrument was the fre act and deed of said national

banking assSociation.

4

[Notarial Secal] , Nota ry P ul) e
: - ' My commission cxplrpes:
T whidnd plore of hwinecs of the Delitor, AF ofther Than stat ChG e e et W YN S




T undersigned, heing the owner, mortgagee, landiord atd/Zor lessor of the Debtar's prenuses, and Kuowing that the Seettved
vty redies hiereon, does herehy waive, relinguish gl release to fhe Secured Party oc any holder ot the s
int Tor rent and all other claims and demands ol every Kind which the nodersizned Joes o ooy biove auidn o
terad, this waiver o continue until terminadion of the security agreement.,

Tishit
Lhe oty

Colevy or diste

WAITVER BY I.;\NI)LOIH) AND/OR OTHERS

WEINESS the tsd dnd seal of the undersizned Lhis

age)

Security Agreement

. (Chaﬁei Mortg

SUhe anmilers

the hobder hoeceol, cand, o the event of defaab, aonthorizes any holder
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gned guarantees prompt and full performance and payment wecording to the tenor of the within agreement, (o

ol to

Proceed

nsinst

the

undersizaed, for the tall

awount due including reasonable attorneys<’ fees, wmd heveby waives presentirent, demand, protest, notice of preotest, notice ot dia

honor wmd any and all other votices ov demaend of whatever charaeter to which the under
utideesi;aned tarther consents to any extension granted by any
Hgation of vach shadl be joint and seveeal,

WIEPNLESS the hand and seal of the undersigoed this

day of

Resillence. oo
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DISTRICT OF COLUMBIA, ss:

Q;bnjil(j{ﬂ /fzaAﬂL/ 4 , a Notary Public

in and for the Dl%trlct of Columbia, hereby certify that I

have examined the Original Security Agreement dated

g(,w‘,e/ o’Lé /Q’)f ", and executed by 7_7(44 deo. C g Zﬂéi’ﬁ.d)

' and find the attached copy to be a true copy

of the original Security Agreement in all respects.

Dated: QMm,U o?? /?7; | | _- i\'.‘:.:}'i}"

Hotary Pule”Vb e

My Commission Expires:

My Commission Expires Muxch 31, 1983

ey
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. BILL OF SALE

June 26, 1978

-

Fruit Growers Express Company ("FGE") hereby transfers
to Merle C. Garvis

("Buyer") FGE's interest in the 7J0-ton
50'6" XF type frelght Car(s) identified on the schedule attached
hereto, delivery to take place at Georgetown, South.Carollna.

FGE hereby warrants to the Buyer that, at the time of
delivery of the Car(s), FGE has legal title to the Car(s) and
good and lawful right to sell the Car(s) and that the Car(s)

"are free of all claims, liens, security interests and other
encumbrances of any nature. FGE further covenants to defend
the title to the Car(s) against the demands of all persons
whomsoever based upon claims orlglnatlng prior to the delivery
-0f the Car(s) by FGE..

FRUIT GROWERS EXPRESS COMPANY

President

[CORPORATE SEAL]
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SCHEDULE OF DELIVERY

OF

70-TON, 50'6" XF TYPE FREIGHT CARS

RAILROAD REPORTING MARKS

OCTR 109
OCTR 110



